
 

 

 

 

 

 

 

 

 

 

 

EXHIBIT F 
IN SUPPORT OF                                                                                                

PLAINTIFF’S MEMORANDUM IN SUPPORT OF ITS EMERGENCY MOTION FOR A 
TEMPORARY RESTRAINING ORDER TO PREVENT VIOLATIONS OF THE FEDERAL 

SECURITIESD LAWS, TO APPOINT A RECEIVER, AND PROVIDE FOR OTHER 
ANCILLARY RELIEF 
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DECLARATION OF TIMOTHY K. SMITH 

1. My name is Timothy K. Smith.  I am 62 years old and live in Madison, 

Connecticut.  I have personal knowledge of the facts described in this declaration.   

2. I received a B.A. degree in history from Brown University in 1979.  Between 

1982 and 1994, I was a writer and editor for the Wall Street Journal.  Between 1994 and 2015, I 

worked for Fortune Magazine, finishing my time there as Senior Features Editor.  I am currently 

self-employed as a writer and editor.  

3. I have been investing since after I graduated college.  I have worked with 

different brokers who have diversified my portfolio with stocks, bonds, and mutual funds. 

4. I learned about investment opportunities with Northridge Holdings, Ltd. 

(“Northridge”) from my father-in-law and my brother-in-law, who operate a financial services 

business in Louisiana.  My brother-in-law provided me with the Northridge brochure and 

explained that investing with Northridge takes away the uncertainty of the stock market because 

I could earn a fixed 6% annual return on a 5-year investment.  The brochure contained 

information about the interest rates offered by Northridge, which ranged from a one-year note at 

3% interest, to an eight-year note at 6% interest.  A copy of the interest rates provided to me is 

attached as Exhibit A.   

5. Before I decided to invest in Northridge, my brother-in-law introduced me and 

my wife to Northridge’s President, Glenn Mueller (“Mueller”), around the Christmas holiday in 

2018, via a conference call.  The call lasted about 20-25 minutes.  During the call:  

a. Mueller talked about how the investments work and the terms of investing, which 

were consistent with the information found in Exhibit A.   

Case: 1:19-cv-05957 Document #: 4-6 Filed: 09/05/19 Page 2 of 13 PageID #:333



2 
 

b. Mueller presented this investment opportunity as something outside of the stock 

and bond markets that would produce a 6% annual return over 5 years.   

c. I asked Mueller whether there would be a penalty for early withdrawal of my 

investment, and I recall from his answer that there was not a severe penalty for early withdrawal.   

d. Mueller discussed the types of properties Northridge owns, which are multi-unit 

residential buildings around urban areas in Illinois and one property in Florida.   

e. Mueller discussed Northridge’s history.  He said that Northridge started out 

owning a few properties and grew to own more properties, and that it has done well outside of 

the stock and bond market.   

f.   I asked Mueller what keeps him up at night.  Mueller responded that he sleeps 

very well at night.  Mueller said that Northridge was not affected by the housing crisis in 2008, 

and that the company barely hit a bump because people needed a place to live as much as people 

need food to eat.  Based upon this dialogue, it was my understanding that investing in Northridge 

was safe and low-risk.   

6. Because I am at the cusp of retiring, I thought it would be wise to invest in a 

product that is independent of the volatility of the stock market.  

7. Based on this conference call with Mueller, it was my understanding that 

Northridge was a multi-million dollar company that manages properties and makes money 

through rent.   

8. Before committing to this investment, I researched the properties owned by 

Northridge by conducting a “Google Earth” search to determine that the properties exist.  I also 

saw Northridge’s property addresses listed on newsletters that were available on Northridge’s 

website.   
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9. My brother-in-law told me that he and his father visited some of Northridge’s 

properties in Illinois and that his father also invested in Northridge.   

10. After I decided to invest some of my IRA funds in Northridge, IRA Services sent 

me paperwork.  IRA Services is an IRA custodian that Northridge uses, and Mueller advised that 

I transfer my IRA funds to IRA Services.   

11. I also received New Investor Forms from Barbara Decker, Investor Relations, of 

Northridge.  

12. On or about March 11, 2019, I signed a promissory note in the amount of 

$250,000 with Unity Investment Group.  I assume that Unity Investment Group is a holding 

company for Northridge.  The duration of the note is five years, during which I receive 6% per 

annum interest.  Although I was aware that I could elect to receive payments of interest during 

the life of the note, I chose to let the interest compound over time.  A copy of my promissory 

note is attached as Exhibit B.  

13. When I entered into the promissory note, I was unaware that Northridge was 

being investigated by any state or federal authorities.  Mueller never disclosed any investigations 

to me.  If I knew about any investigations, this would have influenced my decision to invest with 

Northridge.  I would have hesitated and conducted more due diligence.  If I knew that there were 

any fraud investigations against Northridge, I definitely would not have invested. 

14. Furthermore, if I knew or had any reason to believe that Northridge did not have 

sufficient income from its operations or properties to cover capital costs and operating expenses, 

and that Northridge consistently needed new investor money to pay existing investors, I would 

not have invested in Northridge. 
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EXHIBIT A 
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EXHIBIT B 
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